
UNITED STATES OMB APPROVAL
SECURIT7--'vn EXCHANGE COMMISSION OMB Number: 32350123

PUBLIC 
SEC E*Irw March 31. 2016

OOCUMEWM ii Proce 
fIQ~~~II 

Estimatad averapburrden

~ .1~ hours per response.. 200

16003184FEB 2 
SEC FILE NUMBER- -. etqum.nun nnneumn,n

Washington DC --- s-02259
409 FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule t7a-5 Thereunder ~!

REPORT FOR THE PERIOD BEGINNING 01!01115 AND ENDING 12131MS
MMCDIYY MMIDWY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: M. GRIFFITH INVESTMENT OMCial Use Only

SERVICES, INC.
FIRM IA. No.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

555 FRENCH ROAD, BUILDING #2
(No. Md Sass)

NEW HARTFORD NEW YORK 13413
(City) (SM) (zip CO&)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TOTHIS REPORT

DAVID T. GRIFFITH, PRESIDENT (315) 797-0130
(Area Code - TOephoae Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report•

EVANS AND BENNETT, LLP

2112 ERIE BLVD E., STE 100 SYRACUSE NEW YORK 13224
(Add=) (City) (SM) (Zip Cam)

CHECK ONE:

0 Certilled Public Aecountant
0 Public Accountant
0 Accountant not resident in United States or any of its possessions

'Clafat%for esuaaprioaJrarn rAe rrgerirrarenr ~ tlrc ommrd rel,at be tareradbyrbe opiraon ofor: brdependearpvbJnc attaus+raat

must be mpp&-red bya swewwojjaw and dreum relied onm the buisfir the mstpriws Set Setdau 2A17a-5(r,4)

SEC 1410 (06-02) Potential persons rrho are to respond to the eoUtedon of bdomwilon comalned to this form erns sot regnlrcd
to roopond urdess the tam dbpl ys a anventV valid OW eontral nrarreer:



OATH OR AFFIRMATION

I, DAVID T. GRIFFITH, swear (or affirm) that to the best of my knowledge and belief the accompanying
financial statements and supporting schedules pertaining to the firm of M. GRIFFITH INVESTMENT
SERVICES, INC., as of DECEMBER 31, 2015, are true and correct. I further swear (or affirm) that neither
the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

NIA

JILL M ROTACH
Notary Public, State o` New York

No. 01 806155385
Appointed in Oneida County

Commission Expires November 20,2W

President
Title

This report "coiteins (Ohecit all appEcable boxesy

® (a) Facing page.

® (b) 610tenhent of Financial Condition.

❑ (C) 3latetnentof Incoite.

❑ (d) 191atement of Cash Ras.

❑ (e) statement of Changes in Stumiciders Egtdty.

❑ (f) Sfeteinent of changes in i W)Ms Subordinated to Clakns of Credtiors.

❑ (g) Computation of Net COW for brokers and dews Pursuant to Rule 15c3-1.

❑ (h) CoffpstadOn for Demnninetlai of Reserve R"ubements Puaraartt to Rule UCM

❑ (D liftmation Relating to the Possession or oontrai Rmir9n1al for brokers and dealers Under Rule 15c3-3.

❑ (D A Reconciliation, inckiding appropriate explanation, of the Computation of Net Capital Under Rule 1Sc3-1 and
the CompAetias for Oetemdnation of to Reserve ReQulrernmhts Under ExitW A of Rule 15033.

❑ (k) A Remndlia m between the audited and wmdbd Statements of Financial Condition and Not Capital.

® p) An Oath arMlbrnaticn.

0 (m) A copy of the Setxuttes kwastor Protection Corpmratimh SuppkmenW Repot (Bound Sepavddy)

❑ (n) A report describing any rtt21e I I frodequacies fa>ind to exist or fared to than existed since the date of the previous audit

❑ (o) indvendem auditors' report an internal accounting control.

❑ (p) Schedule of the segregation requirements and funds In segregallon - customers regulated f ittim account

Purhwartt to Rule 171-5.

"Fbr condilians of rxrrlhderttiat treatment d certatrr padbva d grin ice, see sectimt 24aC f 7aS(ej(3).
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SM" 44d Seed, OUP
CERTIFIED PUBLIC ACCOUNTANTS

2112 Erie Blvd. East Sub 100
Symms, New York 13224

(315) 474.39191
FAX S (315) 4748716

REPORT OF INDEPENDENT REGISTERED PUSUC ACCOUNTING FIRM

To the Hoard of Directors and Stockholder
M. Griffith Investment Services, Inc.
New Hartford, New York

We have audited the accompanying statement of financial condition of M. Griffith
Investment Services, Inc. as of December 31, 2015 and the related notes to the
financial statements. This financial statement is the responsibility of M. Gllffdh
Investment Services, Inc.'s management. Our responsibility is to express an opinion on
this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of
financial condition is free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement
of financial position presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in
all material respects, the financial position of M. Griffith Investment Services, Inc. as of
December 31, 2015 in accordance with accounting principles generally accepted in the
United States of America

Certified Public Accountants

Syracuse, New York

February 19, 2016



M. GRIFFITH INVESTMENT SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015

ASSETS

Cash and cash equivalents $ 301,096
Receivables from broker, dealers and cteaft organizations 329,982
Investments - at fair value ' 910,413
Property and equipment - net 285,814
Other assets 101,718
Goodwill 1,050,000

Total assets $ 2,979,023

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accrued expenses and other liabilities $ 791,274
Total liabilities 791,274

Stockholder's equity 2,187,749

Total liabilities and stockholder's equity $219792023

A copy of our most recent annual report, Form X-17a-5, is available for examination and copying
at the principal office of the firm in New Hartford, New York, as well as the office of the Securities
and Exchange Commission in New York, New York.

The accompanying notes are an integral part of these financial statements

-4-



M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 1. Organization and Nature of Business

M. Griffith Investment Services, Inc. (the Company) is a broker-dealer, registered with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority (FINRA). The Company is a New York corporation and is a wholly owned
subsidiary of MGL Associates, Inc. (Parent).

Note 2. Summary of Significant Accounting Policies

Nature of Operations

The Company is an introducing broker, operating from one location in New Hartford, New York.
The broker-dealer is engaged principally in the trading and brokerage of investment company
shares (mutual funds), equity securities, bonds, insurance, investment advisory services and
other investment products, to customers who are predominately small and middle-market
businesses and middle to upper-income Individuals.

Use of Estimates

The preparation of financial statements in conformity with U.S, generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash - Concentration of Credit Risk

The Company maintains its cash in bank deposit accounts, which, at tines, may exceed
federally insured limits. The Company has not experienced any losses in such accounts. The
Company believes it is not exposed to any significant credit risk on cash and cash equivalents.

Cash and Cash Equivalents - Statement of Cash Flows

For purposes of the statement of cash flaws, the Company considers all bank money market
accounts and certificates of deposit purchased with original maturities of less than three (3)
months to be cash equivalents.

Advertising Expense

The Comparry expenses advertising costs as Incurred. The advertising expense was $56,201 for
the current year.
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M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 2. Summary of Significant Accounting Policies (continued)

Securities Transactions

Proprietary securities transactions In regular-way trades are recorded on the trade date, as if
they had settled. Profit and loss arising from all securities transactions entered into for the
account and risk of the Company are recorded on a trade date basis. Customers' securities
transactions are reported on a settlement date basis with related commission income and
expenses reported on a trade date basis.

investments

Marketable securities in the Company's investment account are classified as available for sale
and are valued at fair value pricing as those terms are described for financial statement
purposes. All securities valuations are from quoted market prices (unadjusted) and are
considered Level 1 inputs in the fair value hierarchy as established. For tax purposes, any
unrealized gain or loss recognized on the investment account is removed from the calculation of
taxable income.

Marketable securities are exposed to various risks such as interest rates, market and credit risks.
Due to the level of risk associated with certain investment securities, it is at least reasonably
possible that changes in the values of investment securities will occur in the near term and that
such changes could materially affect the Company's account balances and the amounts reported
on the balance sheet.

PropKIZ Equipment and Depreciation

Property and equipment are recorded at cost. Renewals and betterments of property are
accounted for as additions to asset accounts. Repairs and maintenance charges are expensed
as incurred. Depreciation is computed using accelerated methods for financial reporting and
income tax purposes. Estimated useful lives are as follows:

Office equipment
Leasehold improvements

Goodwill

3 - 7 years
10 -15 years

The Company has adopted FASS (ASU) 2011-08, Testing Goodwill for Impairment witich gives
entities the option to qualitatively assess whether they must perform the two-step goodvAl
impairment test under ASC 350-20, 'Intangibles — Goodwill and Other. Under the amended
guidance, entities have the option to qualiitatively assess whether it is more likely than not
(defined as a likelihood greater than 50 percent) that the fair value of goodwill is less than its
carrying amount. If an entity sleds to perform the qualitative assessment and determines that It
is not more likely than not that the goodwill's fair value is less than its c affying amount, no further
evaluation would be necessary. The Company has performed this quaCtitatrire assessment and
has determined that the value of the goodwill its fairly stated.
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M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 2. Summary of Significant Accounting Policies (continued)

Commission Income

Trading, insurance and mutual fund commissions and related clearing expenses are recorded on
a trade-date basis as securities transactions occur.

Investment Advisory Income

Investment advisory fees are received monthly and are earned on a pro rata basis over the term
of the contract.

Income Taxes

The Company files consolidated corporate returns with it's Parent. Taxes are calculated as if the
companies file on a separate return basis. The Company measures its unrecognized tax benefits
in accordance with FASB ASC 740, Income Taxes, which clarifies the accounting and disclosure
for uncertainty in tax positions, as defined. The Company has analyzed filing positions in all of
the federal and state jurisdictions where it is required to file income tax returns, as well as all
open tax years in these jurisdictions. The Company Nieves that its income tax filing positions
and deductions would be sustained on audit and does not anticipate any adjustments that would
result in a material change to its financial position. Therefore, no reserves for uncertain income
tax positions have been recorded.

The Company's policy for recording interest and penalties associated with audits is to record
such items as a component of income before taxes. There were no such items during the
periods covered in this report.

The Company has elected to be treated as a Subchapter "S" corporation under the Internal
Revenue Code and the New York State Corporation Tax Law and files a consolidated return with
Ws Parent. Under these elections, the income, generally, is taxed directly to the shareholder.
New York State has enacted a minimum tax on corporations, which resulted in a corporate level
tax of $3,437 for the year ended December 31, 2015, as is reflected in these financial
statements.

Compensated Absences

The Company has not accrued for compensated absences. The Company recognizes the
compensation expense when it is paid to the employees.
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M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 2. Summary of Significant Accounting Polices (continued.)

Events Occurring After Roortim Date

The Company has evaluated the effects of events that have occurred subsequent to January 1,
2016 through February 19, 2016, which is the date the financial statements were available to be
issued. During this period, there have been no material events that would require disclosure in
the financial statements.

Note 3. Receivables from Broker, Dealers and Clearing Organizations

Receivables consist principally of commissions and amounts due from the firm's clearing broker,
insurance companies and various other mutual funds. Accounts are charged to bad debt
expense as they are deemed uncoilectible upon a periodic review of the accounts. At December
31, 2015, management deemed that no allowance for uncoliectibie accounts was considered
necessary.

Note 4. Fair Value Measurement and Investments

Fair Value Measurement

Generally Accepted Accounting Principles (GAAP), establishes a framework for measuring fair
value, and establishes a fair value hierarchy which priodites the inputs to valuation techniques.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consistent with the market, income or cost
approach are used to measure fair values.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels: Level 1 Inputs are quoted prices (unadjusted) in active markets for
identical assets or liabilities the Company has the ability to access; Level 2 Inputs are inputs
(other than quoted prices included within level 1) that are observable for the asset or liability,
either directly or indirectly; Level 3 inputs are unobservable inputs for the asset or liability and rely
on management's own assumptions that market participants would use in pricing the asset or
liability.

IUE



M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 4. Fair Value Measurement and investments (donthnued)

Investments

Cost and fair value of equity securities: Cost

Money Market - Mutual Fund $ 203,128
Certificate of deposit 249,591
Mutual Funds 480,871

Total 913,590

Unrealized loss - net

Level 1
Inputs

Fair Value

$ 203.128
249.591
467.694

$ _ 910

i 3'17

Investments are recorded at fair value. Cost is determined on the first-in, first-out (FIFO) basis when
calculating gains and losses.

The change in net realized and unrealized holding gains (losses) on available for sale securities was
(83,187) for the year ended December 31, 2015.

Note 5 Property and Equipment - Net

A schedule of property and equipment at December 31, 2015 is as follows:

Office equipment $ 453,843
Leasehold improvements 128,723

580,386
Accumulated depreciation (294.552)

Property and equipment - net $ 285.814

Depreciation expense was $54,805 for the year ended December 31, 2015.

Note ti. Retirement Plans

The Company has a Leveraged Employee Stock Ownership Plan (ESOP) and a Safe Harbour 401(k)
plan, which collectively cover substantially all of the full-time employees as described in the Summary
Plan Document. In 2012 the Company created the ESOP through ownership of its patent, MGL
Associates, covering substantially all of the Companys employees . The Company may make
discretionary contributions on behalf of eligible employees on an annum basis. These amounts will at the
discretion of the Administrator be used to repay the exempt loan and then credited to the employees. As
of December 31, 2015. the ESOP owned 300 shares of the parent Company ouictanding shares.

The Company also maintains a Safe Harbors' 401(k) pension and profit sharing plan (the Plan) with a
discretionary non-elective matching provision and contributes to the Plan based on employees'
contributions from their annual salary. in addition, the Company may also make dory
contributions to the Plan, based an profitability. Participation In the Plan is contingent upon certain age
and service requirements. .9-



M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 7. Commitments and Contingencies

Operatinn Leases

The Company signed a five year lease on its office in New Hartford, New York, with David T.
Griffith (President) through August 2018. The lease provides for monthly payments of $17,333.
The contract requires that the tenant is responsible for general repair and maintenance, utilities
and real estate taxes above the base year cost. Total rent expense was $207,994 for the year
ended December 31, 2015.

The Company has various operating leases for an automobile and equipment with different Perms,
lenders and dates expiring from 2015 through 2019. Total vehicle and equipment lease expense
was $15,298 and $9,797 for the year ended December 31, 2015, respectively.

The minimum annual rental commitments over the next five years are as follows:

Facility Equipment Vehicle Total

2016 $ 207,994 $ 13,650 $ 20,952 $ 242,596
2017 207,994 13,650 5,238 226,882
2018 138,664 10,453 - 149,117
2019 - 8,555 - 8,555
2020 - - -

Total $ 554,652 $ 46,308 $$ 26,180 $ 627.150

Note 8. Related Party Trarmactions

Leases

The Company leases office space from Its President, as Is mentioned in Note 7. Rent paid under
this agreement amounted to $207,994 for the year ended December 31, 2015.

Note 9. Off-Balance4heet Credit Risk and Concentrations of Credit Risk

In the normal course of business, the Company's customer and correspondent clearance activities
involve the execution and settlement of various securities transactions. These activities may
expose the Company to off-batance-sheet risk in the event the customer or other party is unable to
fulfill contractual obligations. In the event the customer fails to satisfy its obligations, the Company
may be required to purchase or sell financial instruments at prevailing market prices to fulfill the
customer's obligations. The Company is, therefore, exposed to risk of loss on them transactions.
Settlement of these transactions is not expected to have a significant effect upon the Company s
financial position.

The Company does not engage in proprietary trading of volatile securities such as short options
and futures.
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M. GRIFFITH INVESTMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 10. Net Capital Requirements

As a registered broker-dealer, M. Griffith Investment Services, Inc. 1s subject to the requirements
of the SEC Uniform Net Capital Rule (SEC Rule 15c3-1). The basic concept of the rule is
liquidity, its object being to require a broker-dealer to have, at all times, sufficient liquid assets to
cover its current Indebtedness. Specifically, the rule prohibits a broker-dealer from permitting its
"aggregate indebtedness" from exceeding fifteen times its "net capitar' as those terms are
defined and the rule also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2015, M. Griffith
Investment Services, Inc.'s aggregate indebtedness and net capital were $791,274 and
$595,066, respectively, a ratio of 1.33 to 1, and net capital exceeded the minimum capital
requirement of $250,000 by $345,066.

A copy of our most recent annual report Form X-172-5 is available for examination and copying at
the principal office of the firm in New Hartford, New York, as well as the offices of the Securities
and Exchange Commission in New York, New York.
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under the Securities Exdmge Act of 1934.
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